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CARBON MARKETS

A hedging instrument and tool for managing carbon emissions compliance.

PURPOSE

Carbon markets are a form of carbon pricing which aim to promote the
shift away from fossil fuel use to greener technologies by putting a price
on the act of po||uting and directing generated revenues towards low-
carbon projects. They come in two forms: “compliance” and
"vo|untary".

Compliance markets require companies operating within the sectors
covered to surrender one carbon “allowance” for every tonne of CO2
released into the atmosphere.

The number of allowances available falls over time, in line with specified
climate targets (zero allowances by 2050 within nations planning for
net zero emissions that year for instance), with the aim of supply
reduction driving up prices to levels which make it more economically
beneficial to either end polluting operations or invest in low-carbon
technologies to continue.

Comp|iance carbon markets that emp|oy a "cap-and-trade" mechanism
allow companies to hedge their long-term exposure to carbon taxation.

Voluntary markets by comparison facilitate the purchase of carbon
credits, sold by the owners of emissions-cutting projects (either naturally
or through techno|ogy), a||owing po||uters to “offset” their own output
by financing emissions reductions elsewhere.

FACTSHEET

COMPLIANCE MARKETS VS
VOLUNTARY MARKETS

There are two types of carbon markets:
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Compliance markets
are mandatory
systems regu|ated by
government
organisations to cap
emissions from
specific industries.

Examples: The EU’s
Emissions Trading
System (ETS) and

China’s national

ETS.
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Voluntary markets
facilitate the purchase
of carbon credits by

organisations that
wish to financially

compensate for their
emissions.

Examp|es: Nature-
based offset credits
traded on CME.

TRI LAND AND e Triland currently trades EUA futures on ICE Endex (Contract Symbol: C) on a

proprietary basis.

CARBON

e Trading day: 07:00 GMT — 17:00 GMT.

e One traded lot = 1,000 carbon allowances; unit: €/t of CO2e.
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Disclaimer

This presentation has been prepared by Triland Metals Limited (“Triland™), a private limited company incorporated in England and Wales (company number 1011637) with a registered office at MidCity Place, 71 High Holborn, London
WC1V 6BA, United Kingdom. Triland is authorised and regulated by the United Kingdom Financial Conduct Authority (“FCA"), which has its registered office at 12 Endeavour Square, London E20 1JN.

This presentation constitutes marketing communication. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on dealing
ahead of the dissemination of investment research. Triland (and any director or employee of Triland or any other group entity of Triland) may trade for its own account as principal and may have a long or short position in any of the
commodities or instruments referred to in this presentation.

The commodities or instruments referred to herein are not suitable for all investors and involve the risk of loss. Futures, in particular, are a leveraged investment and carry a substantial risk of loss. The “gearing” or “leverage” often obtainable in
futures means that a small deposit or down payment can lead to large losses and that a re|ative|y small movement can lead to a proportionate|y much larger movement in the value of an investment, and this can work against the investor.

Triland does not provide services to or transact with any person or entity: (i) in any jurisdiction that is not a “professional client” or an “eligible counterparty” (as such terms are defined in the relevant rules issued by the FCA from time to
time); (ii) in the United States of America that is not an “eligible contract participant” within the meaning of the Commodity Exchange Act (as amended by the Commodity Futures Modernization Act of 2000); (iii) in the Republic of
Singapore that is not an “accredited investor”, an “expert investor” or an “institutional investor” (as such terms are defined in the Securities and Futures Act (Chapter 289) of Singapore), or (iv) whom it would otherwise be unlawful to
provide such services and activities under any applicable laws and regulations. Any investment service or investment activities described or referred to in this presentation may or may not be available from Triland and where they are so
available, are only available to any person or entity that satisfy the criteria for the foregoing classifications (as applicable) and Triland’s client onboarding criteria in full.

This presentation is not, and nothing in it should be construed as, an offer, invitation, solicitation or recommendation in any jurisdiction in respect of any investment, instrument or contract. Neither this presentation nor anything in it shall form
the basis of any contract or commitment. The provision of any services by Triland to any person or entity is subject to Triland’s client acceptance procedures and the client entering into a legally binding agreement with Triland in relation to
those services. This presentation does not constitute, and is not intended to be relied upon as, advice of any nature to any person or entity and it does not take into account any objectives, financial situation or needs of any person or entity.
Any recipient of this presentation should make its own independent assessment and investigation in respect of the matters contained in this presentation, after seeking advice from such professional advisers as such recipient deems necessary and
appropriate.

This presentation has been prepared on the basis of information available to the author, inc|uding information derived from pub|ic sources that have not been verified by the author or Triland. No representation or warranty, express or imp|ied,
is made in relation to the fairness, accuracy, correctness, comp|eteness or re|iabi|ity of the information, opinions or conclusions expressed herein or otherwise Forming part of this presentation. Any views expressed in this presentation are those
of the author and/or the individual(s) presenting it and those views may differ from the views of Triland or others at Triland. Neither Triland nor any director or employee of Triland assumes any responsibility or liability of whatever nature for
any error, omission, inconsistency or inaccuracy of whatever nature contained in this presentation or for any damages or losses arising out of any person’s reliance on the information contained in this presentation.

The information within this presentation is only for general information purposes, is confidential and must not be copied or further distributed or transmitted to any other persons or for any purpose. Any trademarks, logos, trade names, product
names, copyrights and any other intellectual property rights (whether registered or unregistered) displayed in this presentation (together, the “IP Rights”) are the property of Triland or their respective owners. The use or exploitation of any
nature of any of the IP Rights is strictly prohibited and all rights in the IP Rights are reserved by Triland or their respective owners (as applicable).

Please find our full disclaimers and other relevant information, inc|uding information on conflicts of interest, here.


https://www.triland.com/regulatory-and-legal/
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